
Circular No - 058 / 2022 

Date:22-07-2022 

To 

All Members of The Association 

GOVERNMENT WITHDRAWS NOTIFICATION 

ON DEFERMENT OF PAYMENT OF VDA 

FOR THE PERIOD FROM 01.04.2020 TO 31.03.2021 

1. The Department of Labour, Government of Karnataka vide its order

No. KaE 72 LWA 2020 dated 20.07.2020 had deferred of payment of

VDA payable under various Minimum Wage Notifications by

employers for the period from 01.04.2020 to 31.03.2021 to mitigate

the hardship being faced by the employers as they were directed by

the Central Government to pay wages, including VDA to their

employees for the lockdown period.

2. KEA in its Circular No. 136/2020 dated 21.07.2020 had advised its

members that employers may choose to pay the VDA of Rs. 417.60

per month without availing the deferment facility if they feel it is

burdensome to pay the deferred VDA after 31.03.2021. Moreover, as

mentioned in the said circular, the burden of paying ESI, PF and

Bonus on the deferred VDA would also fall upon the employers after

31.03.2021.

3. Some trade unions had filed WP 9413/2020 before the Hon’ble High

Court of Karnataka challenging the order No. KaE 72 LWA 2020 dated

20.07.2020 deferring the payment of VDA for the period from

01.04.2020 to 31.03.2021. The Hon’ble High Court of Karnataka vide

its order dated 11.09.2020 stayed the said order.



4. KEA vide Circular No. 160/2020 dated 18.09.2020 had advised that 

the stay order dated 11.09.2020 granted by the Hon’ble High Court 

would not have any effect on those employers who chose to continue 

to pay the VDA. However, employers who have stopped paying VDA 

will have to take a decision considering the stay order. 

 

5. Further in WP 9413/2020 the Hon’ble High Court vide order dated 

23.07.2021, directed that “if the State Government wants to 

withdraw the impugned order, obviously they do not require the leave 

of the Court. However, as the impugned order has been stayed by 

this Court, propriety requires that the State Government should seek 

the leave of the Court before implementing the decision of modifying 

the same”. 

 

6. Accordingly, after taking into consideration the orders dated 

11.09.2020 and 23.07.2021 passed by the Hon’ble High Court, the 

Government of Karnataka vide its order No KAE 72 LWA 2020 dated 

18.07.2022 has withdrawn its order No. KaE 72 LWA 2020 dated 

20.07.2020.  

 

Copy of the Proceedings leading to passing of the above order dated 

18.07.2022 issued by the Under Secretary -2, Dept of Labour (Minimum 

Wages) is attached. 

 

For KARNATAKA EMPLOYERS’ ASSOCIATION 

                                      Sd/- 

                                   [B.C. PRABHAKAR] 

                                     PRESIDENT 
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