KARNATAKA EMPLOYERS' ASSOCIATION
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(1961 -2021)

Circular No - 003/2026
Date: 09-01-2026

To
All Members of The Association

Karnataka Labour Welfare Fund (Amendment) Act, 2025 -
Expansion of Applicability

The Government of Karnataka, vide Gazette Extra-Ordinary Notification No. DPAL
82 SHASANA 2025, dated 07.01.2026, has notified the Karnataka Labour Welfare

Fund (Amendment) Act, 2025, which has come into force with immediate effect.

The key amendments are summarised below for your information and necessary

compliance:
1. Expansion of Applicability

o Earlier, the Act was applicable to establishments employing more than
50 persons.

e As per the amendment, the applicability has now been **extended to
establishments employing 10 or more persons.
Accordingly, establishments employing 10 or more employees are now
required to comply with the provisions of the Karnataka Labour Welfare
Fund Act, 1965.
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2. Mode of Payment of Labour Welfare Fund Contribution
o Earlier, payment was permitted only through Cheque or Demand Draft.

e The amendment now allows payment through online modes.

3. Effective Date
e The Amendment Act has come into force immediately from 07 January
2026

In the event of any difficulty in the implementation of the Act, the Government
may, by notification published in the Official Gazette, issue appropriate orders
consistent with the provisions of the Act. Such orders may be issued within a
period of two years from the date of commencement of the Act and shall be

placed before both Houses of the State Legislature.

A copy of the Gazette Extra-Ordinary Notification dated 07.01.2026 is enclosed.

For KARNATAKA EMPLOYERS’ ASSOCIATION

Sd/
[B C Prabhakar]
President
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PARLIAMENTARY AFFAIRS AND LEGISLATION SECRETARIAT
NOTIFICATION
NO: DPAL 82 SHASANA 2025, BENGALURU, DATED:07.01.2026.

The Karnataka Labour Welfare Fund (Amendment) Bill, 2025 9&33, 20263
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KARNATAKA ACT NO.O5 OF 2026

(First Published in the Karnataka Gazette Extra-ordinary on the 07th day of January, 2026)

THE KARNATAKA LABOUR WELFARE FUND (AMENDMENT) ACT, 2025
(Received the assent of the Governor on the 06th day of January, 2026)

An Act further to amend the Karnataka Labour Welfare Fund Act, 1965.

Whereas it is expedient further to amend the Karnataka Labour Welfare Fund
Act, 1965 (Karnataka Act 15 of 1965) for the purposes hereinafter appearing:

Be it enacted by the Karnataka State Legislature in the Seventy sixth year of
the Republic of India as follows:-

1. Short title and commencement.- (1) This Act may be called the
Karnataka Labour Welfare Fund (Amendment) Act, 2025.

(2) It shall come into force at once.

2. Amendment of section 2.- In the Karnataka Labour Welfare Fund Act,
1965 (Karnataka Act 15 of 19695) (hereinafter referred to as the Principal Act), in
section 2, in clause (4), in sub-clause (iii), for the words “more than fifty persons”,
the words “ten or more persons”, shall be substituted.

©
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3. Amendment of section 7A.- In the Principal Act, in section 7A, in sub-
section (3), for the words “cheque or by crossed demand draft”, the words, brackets
and letters “online payment channelsi.e., Net banking or National Electronic Funds
Transfer (NEFT) or Real Time Gross Settlement (RTGS) or Unified Payments
Interface (UPI) or demand draft”, shall be substituted.

4. Power to remove difficulties.- (1) If any difficulty arises in giving effect
to the provisions of this Act, the Government may, by order published in the Official
Gazette, make such provisions, not inconsistent with the provisions of this Act, as

may appear to it to be necessary for removing the difficulty:

Provided that, no such order shall be made under this section after the expiry

of a period of two years from the date of commencement of this Act.

(2) Every order made under this section shall be laid as soon as may be after
it is made, before each house of the State Legislature.

By Order and in the name of
the Governor of Karnataka,

G.SRIDHAR
Secretary to Government
Department of Parliamentary
Affairs and Legislation
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The above translation of the Karnataka Labour Welfare Fund (Amendment)
Act, 2025 (Karnataka Act No. 05 of 2026) shall be an authoritative text in Kannada
language under section 6 of the Kannada Language Comprehensive Development

Act, 2022 (Karnataka Act No. 13 of 2023).
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