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Circular No - 042/2024

Date:21.06.2024
To

All Members of the Association

DAMAGES UNDER EPF ACT REDUCED

1. The Government of India has inserted amendment to paragraph 32-A of EPF
Scheme, paragraph 5 of the Pension Scheme and para 8-A of the EDLI
Scheme. The amendments are published in gazette of India dated
14.06.2024 and the details of the relevant notification are given below:

a) G.S.R. No0.329(E) dated 14.06.2024 with regard to amendment to para
32-A of the EPF Scheme.

b) G.S.R. No.327(E) dated 14.06.2024 with regard to amendment to para
5 of the Pension Scheme.

c) G.S.R.No0.330(E) dated 14.06.2024 with regard to amendment to para
8-A of the EDLI Scheme.

a) Existing provision of para 32A of the EPF Scheme reads as

under:

“32A. Recovery of damages for default in payment of any contribution

(1)Where an employer makes default in the payment of any contribution
to the fund, or in the transfer of accumulations required to be transferred
by him under sub-section (2) of section 15 or sub-section (5) of section
17 of the Act or in the payment of any charges payable under any other
provisions of the Act or Scheme or under any of the conditions specified
under section 17 of the Act, the Central Provident Fund Commissioner or
such officer as may be authorised by the Central Government by
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notification in the Official Gazette, in this behalf, may recover from the
employer by way of penalty, damages at the rates given below: —

TABLE
S.No. Period of default Rates of Damages
(percentage of
arrears per
annum)
(1) (2) (3)
(a) Less than two months Five
(b) Two months and above Ten
but less than four
months
(c) Four months and above Fifteen
but less than six months
(d) Six months and above Twenty five

(2) The damages shall be calculated to the nearest rupee, 50 paise or
more to be counted as the nearest higher rupee and fraction of a rupee
less than 50 paise to be ignored.”

Amended Provision
The sub-paragraph 1 of paragraph 32-A stands amended with effect from
14.06.2024 the date of publication of the amendment in the Gazette of India
and sub paragraph -32-A (1) substituted by amendment reads as under:

“ 32-A (1) - Where an employer makes default in the payment of any
contribution to the fund, or in the transfer of accumulations required to
be transferred by him under sub-section (2) of section 15 or sub-section
(5) of section 17 of the Act or in the payment of any charges payable
under any other provisions of the Act or Scheme or under any of the
conditions specified under section 17 of the Act, the Central Provident
Fund Commissioner or such officer as may be authorised by the Central
Government by notification in the Official Gazette in this behalf, may
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recover damages from the employer at the rate of one per cent. of the
arrear of contribution per month or part thereof. ”

b) Existing Para 5 of Pension Scheme reads as under:

“Recovery of damages for default in payment of any contributions.

(1) Where a employer makes default in the payment of any contribution

to the Employees' Pension Fund, or in the payment of any charges

payable under any other provisions of the Act or the Scheme, the Central

Provident Fund Commissioner or such officer as may be authorised by

the Central Government by notification in the Official Gazette in this

behalf, may recover from the employer by way of penalty, damages at

the rates given in the table below :

TABLE
S.No. Period of default Rates of Damages
(percentage of
arrears per
annum)
(1) (2) (3)
(o) Less than two months Five
(d) Two months and above Ten
but less than four
months
(c) Four months and above Fifteen
but less than six months
(d) Six months and above Twenty five

(2) The damages shall be calculated to the nearest rupee, 50 paise or

more to be counted as the nearest higher rupee and fraction of a rupee

less than 50 paise to be ignored.”

@-:D)‘t} +91 9449183208

Q Bengalury, Karnataka Gy kea@kea.co.in

AN




KARNATAKA EMPLOYERS' ASSOCIATION

)

0%

4'0um

DIﬁMﬂND JUBILEE YEAR {

(1961 -2021)

Amended Provision
The sub-paragraph 1 of paragraph 5 stands amended with effect from
14.06.2024 the date of publication of the amendment in the Gazette of India
and sub paragraph -5(1) substituted by amendment reads as under:

“5(1)- Where an employer makes default in the payment of any contribution
to the Employees’ Pension Fund, or in the payment of any charges payable
under any other provisions of the Act or the Scheme, the Central Provident
Fund Commissioner or such officer as may be authorised by the Central
Government by notification in the Official Gazette in this behalf, may
recover damages from the employer at the rate of one per cent. of the
arrear of contribution per month or part thereof.”

c) Existing Sub-paragraph 1 of paragraph 8A of the Insurance Scheme
reads as under:

“Recovery of damages for default in payment of any contributions.
(1) Where an employer makes default in the payment of any contribution
to the insurance fund, or in the payment of any charges payable under
any other provisions of the Act or the Scheme, the Central Provident Fund
Commissioner or such officer as may be authorised by the Central
Government by notification in the Official Gazette in this behalf, may
recover from the employer by way of penalty, damages at the rates given
in the table below :

TABLE
S.No. Period of default Rates of Damages
(percentage of
arrears per
annum)
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(1) (2) (3)
(e) Less than two months Five
(f) Two months and above Ten
but less than four
months
(c) Four months and above Fifteen
but less than six months
(d) Six months and above Twenty five

(2) The damages shall be calculated to the nearest rupee, 50 paise or
more to be counted as the nearest higher rupee and fraction of a rupee

less than 50 paise to be ignored.”

Amended Provision
The sub-paragraph 1 of paragraph 8A stands amended with effect from
14.06.2024 the date of publication of the amendment in the Gazette of India
and sub paragraph -8A(1) substituted by amendment reads as under:

“1) Where an employer makes default in the payment of any contribution
to the Insurance Fund, or in the payment of any charges payable under
any other provisions of the Act or the Scheme, the Central Provident Fund
Commissioner or such officer as may be authorised by the Central
Government by notification in the Official Gazette in this behalf, may
recover damages from the employer at the rate of one per cent. of the
arrear of contribution per month or part thereof.”

2. The above amendment is applicable in respect of the default in
payment of dues under the above schemes after 14.06.2024.
3. The rate of damages stipulated as above are per month of default or delay

in remitting the contribution to the respective scheme. The members are
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advised to ensure that contribution to the respective schemes are remitted

without delay or default as otherwise, the quantum of damages payable will
be higher than the existing quantum of damages.

For KARNATAKA EMPLOYERS’ ASSOCIATION
Sd/
[B C Prabhakar]
President
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grfee T THfAT
PUBLISHED BY AUTHORITY

H. 304] & Reef, AT, S 14, 2024/5355 24, 1946
No. 304] NEW DELHI, FRIDAY, JUNE 14, 2024/JYAISHTHA 24, 1946
] 3T TSR JATI

e fawelt, 14 S, 2024

A, 327(3).— <1 T, FHART Giaey [t sz whior Sueer sfaf==m, 1952 (1952
T 19) FT gT 7 FiT ITLART (1) F AT TET T 6F FIT & TRl T TINT Fd g0, FHATT G2
TS, 1995 T X FMET FA 6 fory Heferfed Faa aardr g, -

1. wfere AT ST WTST- (1) 36 JIST T Giered 919 FHAT GO (JA T F9ATe) TrT, 2024 21
(2) TZ TISTIS H T8 TR shl qTE Hl TT g |
2. FHANT G 09T, 1995 H 937 5 § ITUT (1) F T X Haferiagd ST T@r S[TuAT, ;-

“(1) Stgt &1 fAverar Sora Afar & Bl steram % e § a7 srfafaaw a7 FemT % Gt s 3uey
& eI 37 Thegl TATT & HaTT | =& FAT &, Heald ooy [=er e A7 UAT SAteary S deaid
AL GIT =4 AR TS § ATSg=ar gy qiega Bhar Sre, [aear § Jfaare siee &
FHRTAT F T TIATd AT IH AT AT & & THATAT THA FE TR

[FT. &. 37-15011/01/2022-THTH-11]

AT T, §E gt

3594 G1/2024 Q)
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feroqor : FH=TEY Yo TS, 1995 WA F TSI, SETLTOT, A |1, @< 3, 3uEe (i) # Afag=mT deais
At 748(3), A 16 FawEY, 1995 FWRT WHIAE #it T A e srfdg=ar "egiw
a1, 2061 (37).91@ 3 WE, 2023 g sfaw 91T Hentaa £ 7 ofh

MINISTRY OF LABOUR AND EMPLOYMENT
NOTIFICATION
New Delhi, the 14th June, 2024

G.S.R. 327(E).—In exercise of the powers conferred by section 6A read with sub-section (1) of section 7 of
the Employees’ Provident Funds and Miscellaneous Provisions Act, 1952 (19 of 1952), the Central Government
hereby makes the following Scheme further to amend the Employees’ Pension Scheme, 1995, namely:-

1. Short title and Commencement.— (1) This Scheme may be called the Employees’ Pension (Third
Amendment) Scheme, 2024.

(2) It shall come into force from the date of its publication in the Official Gazette.

2. In the Employees’ Pension Scheme, 1995, in paragraph 5, for sub-paragraph (1), the following sub-paragraph
shall be substituted, namely:-

“(1) Where an employer makes default in the payment of any contribution to the Employees’ Pension Fund,
or in the payment of any charges payable under any other provisions of the Act or the Scheme, the Central
Provident Fund Commissioner or such officer as may be authorised by the Central Government by notification
in the Official Gazette in this behalf, may recover damages from the employer at the rate of one per cent. of the
arrear of contribution per month or part thereof.”

[F. No. R-15011/01/2022-SS-11]
ALOK MISHRA, Jt. Secy.

Note : The Employees' Pension Scheme, 1995 was published in the Gazette of India, Extraordinary, Part Il, section 3,
sub-section (i) vide notification number G.S.R. 748(E), dated the 16th November, 1995 and was last amended
vide notification number G.S.R. 2061(E), dated the 3rd May, 2023.

Uploaded by Dte. of Printing at Government of India Press, Ring Road, Mayapuri, New Delhi-110064
and Published by the Controller of Publications, Delhi-110054.
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No. 306] NEW DELHI, FRIDAY, JUNE 14, 2024/JYAISHTHA 24, 1946
HH I ST HATAT
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T, 329(37).—Fr=<IT TLHL, FHATRT Giaey [t sz whror Sueer safafe=m,1952 (1952
FT 19) T &7 7 H ITITT (1) F AT (5T g7 5 FRT TG AHAT HT TN Fd gC FHAT ATAT
fAfer TS, 1952 7 37 "erre F3 o o Mefertera TremT a=rdt g, srefia-:

1. e AT ST WS- (1) T6 AT T Hiered 919 FH=mr giaey [fer (Femas) 7T, 2024 7 )
(2) T TSI | THE THH il ARG &l Tg 2T |

2. FH=ET 9fasy e e, 1952 9, 47 32% ® ST (1) % w41 ux Aot 3Tt wEr ST,
FAT:-
“(1) STgt #rs e [fe & FReT steram & |@ar | 97 At = aw 67 &m=T 15 it ITEIRT (2)3AT 91T
17 Y ITUTT (5) % AT I FIT AT o0 ST aver STufera €= o ofqeor § =7 srferfe=w a7
ST o TRt o= Iqae & o1efie o srferfaae &t g 17 & srefiw fAfAtae Gl ot o % sadfim 2
TRl T & |91 | =& FAT § a8 deald qaeq [ Srgara a1 AT ATl ST deai T Tl
FT =9 AT TS § SAfee=eT g arteeha T ST, e & gfaHTg staaTe & ST F UE
TTAITT AT IHh AT o0l T F THATT aGA HT T

[FT. &. 32-15011/01/2022-T80H-11]
AT T, §F at=a

3596 G1/2024 Q)
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feoqur ;. =TS 9l f[ter FoET, 1952 9 F T, S|, 9T 11, @€ 3, IuEe (i), e
F1.57.3m. 1506, ardtE 2 RBdew, 1952 grT Tartora it 72 oft siw srferemeT deais ar.#r.M.
225(31), AT 27 AT, 2020 T sifaw s "entera iy < o

MINISTRY OF LABOUR AND EMPLOYMENT
NOTIFICATION
New Delhi, the 14th June, 2024

G.S.R. 329(E).—In exercise of the powers conferred by section 5 read with sub-section (1) of section 7 of
the Employees’ Provident Funds and Miscellaneous Provisions Act, 1952 (19 of 1952), the Central Government
hereby makes the following Scheme further to amend the Employees’ Provident Funds Scheme, 1952, namely: -

1. Short title and Commencement— (1) This Scheme may be called the Employees’ Provident Funds
(Amendment) Scheme, 2024.

(2) 1t shall come into force from the date of its publication in the Official Gazette.

2. In the Employees’ Provident Funds Scheme, 1952, in paragraph 32A, for sub-paragraph (1), the following sub-
paragraph shall be substituted, namely:-

“(1) Where an employer makes default in the payment of any contribution to the fund, or in the transfer of
accumulations required to be transferred by him under sub-section (2) of section 15 or sub-section (5) of section
17 of the Act or in the payment of any charges payable under any other provisions of the Act or Scheme or under
any of the conditions specified under section 17 of the Act, the Central Provident Fund Commissioner or such
officer as may be authorised by the Central Government by notification in the Official Gazette in this behalf, may
recover damages from the employer at the rate of one per cent. of the arrear of contribution per month or part
thereof.”

[F. No. R-15011/01/2022-SS-11]
ALOK MISHRA, Jt. Secy.

Note : The Employees’ Provident Funds Scheme, 1952 was published in the Gazette of India, Extraordinary, Part II,
section 3, sub-section (i), vide number SRO. 1506 dated the 2" September, 1952 and was last amended vide
notification number G.S.R. 225(E), dated the 27" March, 2020.
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. 307] & Reef, AT, S 14, 2024/5355 24, 1946
No. 307] NEW DELHI, FRIDAY, JUNE 14, 2024/JYAISHTHA 24, 1946
] 3T TSHIR JATI

¢ faeefl, 14 5, 2024

aT.#T1.17. 330(37).—F == T, FH=TT Aiaey i iyt Suay srfafaaa, 1952 (1952 &1
19) T GTT 7 =1 ITETIT (1) o AT TIST GTT 637 FIRT & ATRIT T TN FXd g0, FHAT (H81T Aga5
AT =6, 1976 T 3T e F & o Feferte =6 aardl §, -

1. ofera 9 ST YTST- (1) 30 Thiw 7 |erT 719 FHar [HaT ggag ST (Feee) T, 2024 2|
(2) g TSI § THeh THTAA ol TG H TG g7 |

2. FHAW & agag SHT @6, 1976 ¥, T3 8% # ITUeT (1) & W ax Aufofua sei @
STTURTT, ST~
“(1) Sgt #rs frrnT A Afer § Rt storarer o wamr ® = stferfare =7 Jreer F Rt s suay
& e T el IO % | | I FLAT §, dgf Heald iaey Hier s a7 VAT SATeahrl S0
FA AR T =0 AT oo § feg=eT gy yrteegd AT s, e @ sta A1 steEe &
FHRTET % Teh T(Ard AT I AT Al & | THATT TEGA B THT1”

[FT. &. 37-15011/01/2022-780H-11]
AT T, §E gt

3597 GI1/2024 1)
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feoqur ;. =T e agag ST S, 1976 9T ¥ TSI, ML, 9 |1, 9@ 3, SUEE (i), §eaiE
a1.F1.5. 488(37), AEE 28 ST, 1976 FTXT THRTIAT =t 75 off 3w srferg=eT degis a1.%7.:4.
299(3), AT 28 1, 2021 FTT | a1 Fenfaa & 7 off|

MINISTRY OF LABOUR AND EMPLOYMENT
NOTIFICATION
New Delhi, the 14th June, 2024

G.S.R. 330(E).—In exercise of the powers conferred by section 6C read with sub-section (1) of section 7 of
the Employees’ Provident Funds and Miscellaneous Provisions Act, 1952 (19 of 1952), the Central Government
hereby makes the following Scheme further to amend the Employees’ Deposit Linked Insurance Scheme, 1976,
namely:-

1. Short title and Commencement.— (1) This Scheme may be called the Employees’ Deposit Linked Insurance
(Amendment) Scheme, 2024.

(2) 1t shall come into force from the date of its publication in the Official Gazette.

2. In the Employees’ Deposit Linked Insurance Scheme, 1976, in paragraph 8A, for sub-paragraph (1), the
following sub-paragraph shall be substituted, namely:-

“(1) Where an employer makes default in the payment of any contribution to the Insurance Fund, or in the
payment of any charges payable under any other provisions of the Act or the Scheme, the Central Provident
Fund Commissioner or such officer as may be authorised by the Central Government by notification in the
Official Gazette in this behalf, may recover damages from the employer at the rate of one per cent. of the arrear
of contribution per month or part thereof.”

[F. No. R-15011/01/2022-SS-11]
ALOK MISHRA, Jt. Secy.

Note : The Employees' Deposit-Linked Insurance Scheme, 1976 was published in the Gazette of India, Extraordinary,
Part I1, section 3, sub-section (i) vide number G.S.R. 488(E), dated the 28th July, 1976 and was last amended
vide notification number G.S.R. 299(E), dated the 28" April, 2021.

Uploaded by Dte. of Printing at Government of India Press, Ring Road, Mayapuri, New Delhi-110064
and Published by the Controller of Publications, Delhi-110054.





