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KEA IN THE NEWS 

KARNATAKA: COMPANIES MUST TIE-UP WITH INSURERS FOR 

GRATUITY COMPLIANCE, EMPLOYERS' BODY SEEKS TIME 

 

The Economic Times, edition dated 05.02.2024 has published the above news 

report stating that “Private companies in Karnataka will now have to partner with 

insurance firms and pay an annual premium towards honouring their gratuity 

obligation to employees as part of a social security scheme. Accordingly  

companies, shops, establishments, and factories with more than 10 employees 

come under the purview of the new regulation called the Karnataka Compulsory 

Gratuity Insurance Policy Rules, 2024. The regulation, however, allows companies 

with 500 or more employees to continue with or have their own gratuity trust to 

comply with the gratuity law. 

In this regard The Economic Times has reported the statement of Mr. B C 

Prabhakar, President KEA as under: 

“Have requested the government to give a year’s time to comply with the 

regulation in view of the huge premium outgo they expect in the first year. If that 

was not possible, the government could consider making it applicable to 

companies with more than 100 employees for now.”  

 



 

 

The Economic Times 

 

https://economictimes.indiatimes.com/industry/banking/finance/insure/ka

rnataka-companies-must-tie-up-with-insurers-for-gratuity-compliance-

employers-body-seeks-

time/articleshow/107404757.cms?utm_source=twitter_web&utm_medium

=social&utm_campaign=socialsharebuttons 

A clipping of a news report published by the Economic Times; Page No. 8 is 

given below: 

 

 

For KARNATAKA EMPLOYERS’ ASSOCIATION 
Sd/ 
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